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Table 1: Sample Statistics of Cognitive and Noncognitive Abilities by Self­Employment

12th Grade Noncognitive Ability

12th Grade Composite Test Score

Sample Size

NOTES: NELS sampling weigh ts used.

159 1904

0.145
(0.663)
49.001
(9.267)

0.023
(0.586)
52.039
(9.622)

Self­Employed Wage/Salary Worker

Mean Mean
(Standard Deviation) (Standard Deviation)

Table 2: Self­Employment Rates Based on Various Characteristics

Father's Employment
Self­Employed
Not Self­Employed
Race
White
Black
Others
Family Income
0­$9,999
$10,000­$34,999
$35,000­$74,999
$75,000 or more

NOTES: NELS sampling weigh ts used.

0.074 (0.262)

Self­Employment Rates (Standard Deviation)

0.153 (0.361)
0.059 (0.237)

0.085 (0.280)
0.086 (0.281)
0.064 (0.245)

0.077 (0.266)
0.032 (0.178)
0.069 (0.255)



Table 3: The Effects of 12th Grade Cognitive and Noncognitive Abilities on Self­Employment Probability

(5)

12th Grade Noncognitive Ability 0.122***
(0.046)
[0.013]

12th Grade Composite Test Score ­0.244***
(0.053)
[­0.027]

Black ­0.534**
(0.272)
[­0.041]

Father Self­Employed 0.517***
(0.110)
[0.077]

Family Size 0.097***
(0.035)
[0.011]

Some College … ..

College/Advanced Degree … ..

Predicted Prob. at the Sample Means 0.056

Other Controls:
Demographic Yes
Family Yes
Schooling Yes
Education No

NOTES: NELS sampling weigh ts used. Marginal effects,  evaluated at the sample means, are shown in brackets. See text  for defini tion of the variables .

* significant at 10%, ** significant at 5%, *** significant at 1%.

[0.011]
(0.034)

… .. 0.093***

0.073 0.070 0.067 0.060

… ..

Yes
Yes

Yes

(0.158)

0.055

Yes

Yes
No

No

Yes

No

Yes

No No
No

No

No
No

No

No

No No

­0.320**

[­0.033]

(0.041) (0.042)

… ..

(0.043)
[­0.026]

(0.042)

(0.045)

0.128***

[0.014]
­0.204***

­0.507*

[­0.039]

[­0.010]
(0.120)

(0.271)

(0.111)

(0.120)

(0.046)

(0.057)
[­0.022]

0.515***

[0.076]

­0.096
[0.010]

0.096***

… ..… ..

… ..… ..

… ..

(0.045)

(0.052)
[­0.030]

0.124***

[0.015]
­0.250***

0.536***

[0.085]
(0.105)

­0.503**

[­0.042]

­0.496**

[­0.046]
(0.259)

… ..

… ..

[0.019][0.013]
­0.194***

… ..

… .. … ..

0.099**

… ..

… ..

Specification

(1) (2) (3) (4)

(0.243)

[­0.027]

(6)

0.146***

… ..

0.144***

[0.018]
­0.213***

… ..



Table 4: Nonlinear Effects of 12th Grade Cognitive and Noncognitive Abilities on Self­Employment Probability

12th Grade Noncognitive Ability

12th Grade Noncognitive Ability Squared

12th Grade Composite Test Score

12th Grade Composite Test Score Squared

Predicted Prob. at the Sample Means

Other Controls:
Demographic
Family
Schooling
Education

NOTES: NELS sampling weigh ts used. Marginal effects,  evaluated at the sample means, are shown in brackets. See text  for defini tion of the
variables.
** significant at 5%, *** significant at 1%.

[­0.007]

(0.027)
[0.007]

0.127*** 0.125*** 0.124***

0.065**

­0.200*** ­0.232*** ­0.232***

Specification

(1) (2) (3)

(0.048)
[­0.006]

(0.044)
[0.013]

[­0.025]
­0.065
(0.048)

(0.062) (0.063)

… ..

[­0.022]
… ..

(0.046)
[0.013]

[­0.025]
­0.056

0.062**

0.054 0.054 0.054

Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes

(0.044)
[0.014]

(0.027)
[0.006]

(0.057)



Table 5: The Effects of 8th Grade Cognitive and Noncognitive Abilities on Self­Employment Probability

(5)

8th Grade Noncognitive Ability 0.010
(0.038)
[0.001]

8th Grade Composite Test Score ­0.175***
(0.045)
[­0.023]

Predicted Prob. at the Sample Means 0.069

Other Controls:
Demographic Yes
Family Yes
Schooling Yes
Education No

NOTES: NELS sampling weigh ts used. Marginal effects,  evaluated at the sample means, are shown in brackets. Sample size is 2556;  216 self­employed and 2350. wage/salary workers .
See text for defini tion of the variables.
*** significant at 1%.

­0.017 0.016

Specification

(1) (2) (3) (4)

0.0160.016 0.021

[0.003]
­0.187***

[­0.002] [0.002] [0.002]

(6)

(0.036) (0.036) (0.038)(0.037)

0.0680.0730.081

(0.035)

­0.131***
[0.002]

(0.038) (0.040) (0.044) (0.047)

No Yes

[­0.017][­0.026]

… .. ­0.161*** ­0.176***

[­0.025] [­0.026]

No No No No Yes
No YesNo No No
Yes

0.086

YesNo
No

0.084

Yes Yes
No No
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Figure 1: Kernel Densities of Noncognitive and Cognitive Abilities by Self-Employment



Appendix :

Table A1: Summary Statistics

Mean SD Mean SD

12th Grade Father's Self­Employment 0.310 0.464 0.138 0.345
12th Grade Father's Education
Less Than High School 0.207 0.407 0.165 0.371
High School Degree 0.246 0.432 0.192 0.394
Some College 0.265 0.443 0.335 0.472
College/Advanced Degree 0.243 0.430 0.271 0.444
12th Grade Family Income
0­$9,999 0.042 0.203 0.037 0.189
$10,000­$34,999 0.349 0.478 0.297 0.457
$35,000­$74,999 0.415 0.494 0.488 0.499
$75,000 or more 0.145 0.354 0.146 0.353
Intact Family 0.830 0.376 0.792 0.405
Family Size 4.589 1.501 4.307 1.175
Socioeconomic Status of the Family ­0.023 0.735 0.086 0.776
Education
High School or Less 0.331 0.472 0.219 0.414
Some College 0.418 0.494 0.399 0.489
College Degree 0.237 0.426 0.366 0.481
Race
White 0.932 0.251 0.901 0.297
Black 0.023 0.153 0.057 0.232
Others 0.032 0.178 0.035 0.184

Sample Size 159 1904

NOTES: NELS sampling weigh ts uti lized. The variables are only a subset of those used in the  analysis. The remainder are excluded in the interest
of brevity. The full  set  of sample statis tics are available u pon request.

Self­Employed Wage/Salary Worker




