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PREREQUISITE: Completion of the core MBA curriculum or approval of the Associate Dean.

REQUIRED RESOURCES: 
ONLINE access to The Wall Street Journal; 

· Selected articles, particularly the “Credit Markets” column will serve as the de facto “casebook” for the course.

· Online access is important because the market data needed for many of the weekly assignments is published only online.
· Student rate subscriptions to the journal may be obtained at www.wsjstudent.com or through sign-up forms available the first day of class. 
Additional readings as indicated in the class schedule (available at UNLV library).
RECOMMENDED background text: James C. Van Horne, Financial Market Rates and Flows (6th. ed.), Prentice Hall, 2001.
I. CLASS POLICIES:
University and Department policies regarding academic misconduct, copyright, the disability resource center, religious holidays, tutoring/academic assistance, and rebelmail apply.  (Please see appendix.)  I will implement them with the following specifics:
MAKEUP WORK: Except in the case of religious holidays as noted below, no makeup exams or quizzes will be given.  If an absence during a scheduled class meeting becomes unavoidable, please contact me in advance.  Late assignments will not be accepted for credit.

II. COURSE OBJECTIVES:
Upon successfully completing this course, you will be able:

- to describe the current state of credit markets, and to access data sources needed to keep that description current;

- to understand the forces that drive movements of interest rates and their structure;

- to understand the structural evolution of the financial sector including:
· the principles that drive (sound) financial innovation, and;
· how their operation has produced the financial structures in place today; 
Further, you will be able to apply this understanding to analyze:

- the consequences of economic events for various interest rates; and hence their impact on financial plans;
- which structure (choice financial instruments) is most appropriate for a given transaction.
Realizing these specific objectives contributes to achievement of the four learning outcomes for the UNLV MBA Finance Concentration:
1. Recognize, analyze and construct feasible solutions to complex investing and financing problems for a corporation.

2. Describe and analyze various financial instruments.

3. Explain risk-return trade-offs and evaluate investment performance.

4. Explain the economic forces determining the level and structure of interest rates and analyze their impact on financial plans and activities.

III. GRADING
Grading is based on the extent to which you demonstrate achievement of the course objectives through class participation, weekly assignments, and the final exam. The weekly assignments are either a written analysis (memo) due at the beginning of class (most weeks) or an in-class quiz (approximately four; tentative dates indicated on the class schedule).  
QUIZZES and FINAL: Exams contain a mixture of problems, short answer and discussion questions similar in style to discussion problems. 

WRITTEN ANALYSES:   Each assignment is a brief (at most one page) memo analyzing a specific situation or problem.  The grade is based primarily on the application of the concepts discussed in class to the situation at hand.  Memos are prepared individually.
The relative weights used to determine the course grade are;

Class participation    


 7%

Quizzes                     


17%

Written analyses        


34%

Final exam                 


42%

IV. TENTATIVE SCHEDULE
Part I: The Level and Structure of Interest Rates

8/30 Introduction; Foundations for Interest Rates 

Read: Chapters 1, 2, 3

9/6 Inflation and Returns

Read: Chapters 4,5

9/13 The Influence of Taxes


-QUIZ-
Read: Chapter 15, also (pp. 286-287 "Qualification for Tax-exempt Financing")

9/20 Default Risk Premium:

Read: Chapter 8 
9/27 Swaps and the price of risk
Read: Chapter 11
10/4 The Term Structure of Interest Rates
-QUIZ-
Read: Chapter 6 (pp. 77-86)

10/11 The Term Structure of Interest Rates (continued)

Read: Chapter 6 (pp.83 - 93)

10/18 Transactions Costs and Returns;    

Read: Amihud & Mendelson,"Liquidity and Stock Returns” Financial Analysts Journal, May/June 1986 46:3 pp. 43-48, also Chapter 8 (pp. 124 - 126) 

Part II: Financial Engineering, Financial Innovation, and its Regulation 
10/25 Interest Rate Risk Management
-QUIZ-
Read: Chapter 7

11/1 Treasury Strips: Basics of Financial Innovation 

Read: Text pp. 113-114; Robert C. Merton, “A Functional Perspective of Financial Innovation”  Financial Management, 24:2 (1995) pp23-41 
11/8 Financial Futures: Financial Innovation by Exchanges
Read: Chapter 9

11/15 Mortgage Backed Securities: Financial Innovation Over-the-Counter

-QUIZ-
Read: Chapter 13


11/22  Managing Moral Hazard in Lending: Bond Covenants 
Read: Chapter 12.

11/29 
Moral Hazard and Loan Guarantees

12/6  Current Issue: Regulation and Financial Innovation; Review
Read: TBA.
12/13  
8:00 PM  
FINAL EXAM     

Appendix: Some Applicable University Policies
Academic Misconduct – Academic integrity is a legitimate concern for every member of the campus community; all share in upholding the fundamental values of honesty, trust, respect, fairness, responsibility and professionalism. By choosing to join the UNLV community, students accept the expectations of the Academic Misconduct Policy and are encouraged when faced with choices to always take the ethical path. Students enrolling in UNLV assume the obligation to conduct themselves in a manner compatible with UNLV’s function as an educational institution.

An example of academic misconduct is plagiarism. Plagiarism is using the words or ideas of another, from the Internet or any source, without proper citation of the sources. See the Student Academic Misconduct Policy (approved December 9, 2005) located at: http://studentconduct.unlv.edu/misconduct/policy.html.
Copyright – The University requires all members of the University Community to familiarize themselves and to follow copyright and fair use requirements. You are individually and solely responsible for violations of copyright and fair use laws. The university will neither protect nor defend you nor assume any responsibility for employee or student violations of fair use laws. Violations of copyright laws could subject you to federal and state civil penalties and criminal liability, as well as disciplinary action under University policies. Additional information can be found at: http://www.unlv.edu/committees/copyright/.
Disability Resource Center (DRC) –  It is important to know that over two-thirds of the students in the DRC reported that this syllabus statement, often read aloud by the faculty during class, directed them to the DRC office.
The Disability Resource Center (DRC) coordinates all academic accommodations for students with documented disabilities. The DRC is the official office to review and house disability documentation for students, and to provide them with an official Academic Accommodation Plan to present to the faculty if an accommodation is warranted. Faculty should not provide students accommodations without being in receipt of this plan.

UNLV complies with the provisions set forth in Section 504 of the Rehabilitation Act of 1973 and the Americans with Disabilities Act of 1990, offering reasonable accommodations to qualified students with documented disabilities. If you have a documented disability that may require accommodations, you will need to contact the DRC for the coordination of services. The DRC is located in the Student Services Complex (SSC-A), Room 143, and the contact numbers are: Voice (702) 895-0866, fax (702) 895-0651. For additional information, please visit: http://drc.unlv.edu/.

Religious Holidays Policy -- Any student missing class quizzes, examinations, or any other class or lab work because of observance of religious holidays shall be given an opportunity during that semester to make up missed work. The make-up will apply to the religious holiday absence only. It shall be the responsibility of the student to notify the instructor no later than the last day at late registration of his or her intention to participate in religious holidays which do not fall on state holidays or periods of class recess. This policy shall not apply in the event that administering the test or examination at an alternate time would impose an undue hardship on the instructor or the university which could not be avoided. For additional information, please visit: http://catalog.unlv.edu/content.php?catoid=4&navoid=164  
Tutoring  -- The Academic Success Center (ASC) provides tutoring and academic assistance for all UNLV students taking UNLV courses.  Students are encouraged to stop by the ASC to learn more about subjects offered, tutoring times and other academic resources.  The ASC is located across from the Student Services Complex, #22 on the current UNLV map. Students may learn more about tutoring services by calling (702) 895-3177 or visiting the tutoring web site at:  http://academicsuccess.unlv.edu/tutoring/.


      UNLV Writing Center - One-on-one or small group assistance with writing is available free of charge to UNLV students at the Writing Center, located in CDC-3-301. Although walk-in consultations are sometimes available, students with appointments will receive priority assistance. Appointments may be made in person or by calling 895-3908. The student’s Rebel ID Card, a copy of the assignment (if possible), and two copies of any writing to be reviewed are requested for the consultation. More information can be found at: http://writingcenter.unlv.edu/ 
Rebelmail – By policy, faculty and staff should e-mail students’ Rebelmail accounts only. Rebelmail is UNLV’s Official e-mail system for students. It is one of the primary ways students receive official university communication such as information about deadlines, major campus events, and announcements. All UNLV students receive a Rebelmail account after they have been admitted to the university. Students’ e-mail prefixes are listed on class rosters. The suffix is always @unlv.nevada.edu.
